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SUBJECT: GISCARD'S SEPTEMBER 14 EC SUMMIT DINNER 

1. BEGIN SUMMARY. ECONCOM MIN CALLED ON PATRICK NAIRNE, 

SECOND PERMANENT SECRETARY, CABINET OFFICE, SEPTEMBER 17 
TO DISCUSS GISCARD'S INFORMAL SUMMIT DINNER. NAIRNE, 

WHO ACCOMPANIED PRIME MINISTER TO PARIS, SAID PRINCIPAL 
SUBJECTS DISCUSSED WERE CURRENT STATE OF EUROPEAN ECONOMY, 
COMMON AGRICULTURAL POLICY, ORGANIZATION OF EUROPEAN COMMUNITY 
AND WHEN AND UNDER WHAT CIRCUMSTANCES THEY SHOULD MEET AGAIN. 
END SUMMARY. 
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2. PATRICK NAIRNE, WHO IS RESPONSIBLE FOR EUROPEAN 
COMMUNITIES AFFAIRS IN THE CABINET OFFICE, ACCOMPANIED PRIME 
MINISTER WILSON TO PARIS AND DESCRIBED HIS ROLE AS "A WAITER 
OUTSIDE RATHER THAN A WAITER AT THE EC SUMMIT DINNER." 

3. HE CHARACTERIZED GENERAL ATMOSPHERE OF MEETING AS 
CORDIAL, BUT SAID PROCEEDINGS MUST HAVE BEEN FAILY FORMAL 
IN THAT HEADS OF GOVERNMENTS OF THE NINE FIRST WERE CALLED 
ON IN TURN TO OUTLINE THEIR VIEWS, WHICH SOME DID AT LENGTH. 
MEETING DID NOT BREAK UP UNTIL QUITE LATE (WILSON DID NOT 
RETURN TO EMBASSY UNTIL AFTER MIDNIGHT). NAIRNE SAID HE 
THOUGHT THAT IN SPITE OF EFFORT TO CREATE INFORMAL ATMOSPHERE 
IT MUST, IN FACT, HAVE BEEN RATHER STILTED IF EACH OF NINE 

WERE GIVEN OPPORTUNITY TO SPEAK FOR ROUGHLY HALF AN HOUR. 

UNDER THESE CIRCUMSTANCES, OPPORTUNITIES FOR GENUINE CONVERSA- 
TION OR EXCHANGE OF VIEWS MUST HAVE BEEN LIMITED. 

4. NAIRNE SAID PARTICIPANTS COVERED THREE PRINCIPAL 
SUBJECTS. FIRST WAS THE STATE OF THE EUROPEAN ECONOMIES IN 
THE INTERNATIAL CONTEXT, WHICH WAS BASICALLY A CONTINUA- 
TION WITH DIFFERENT PARTICIPANTS OF THE CONVERSATIONS 
WHICH HAD TAKEN PLACE AT FINANCE MINISTER'S MEETING AT THE 
CHATEAU DES CHAMPS WEEKEND OF SEPTEMBER 7 AND 8. 

NAIRNE DREW PARTICULAR ATTENTION TO DIFFERENCES IN EMPHASIS 
WHICH HE DETECTED IN APPROACHES OF GERMANY AND US AT THE 
EARLIER MEETING AND FRANCE AND THE UK. HE DID NOT ELABORATE 
BUT SAID THAT SCHMIDT AT GISCARD'S DINNER HAD EXPRESSED 
RELUCTANCE TO SEE SIGNIFICANT LOOSENING OF CONTROLS 
ON INFLATION. HE DID NOT. HOWEVER, DESCRIBE POSITION OF OTHER 
GOVERNMENTS AND LEFT IMPRESSION THAT SCHMIDT HAD DONE MUCH 
OF THE TALKING ON THIS POINT. 

5. SECOND PRINCIPAL POINT DISCUSSED WAS THE COMMON AGRICUL- 
TURAL POLICY AND SUGGESTION BY SCHMIDT, AND PERHAPS OTHERS, 

THAT CAP BE REVIEWED IN DETAIL. HE SAID IN RETROSPECT HE WAS 
SURPRISED BY WILLINGNESS OF SOME OTHER EUROPEAN GOVERNMENTS 
WHICH HAVE TRADITIONALLY BEEN STRONGLY ATTACHED TO, AND DERIVED 
SUBSTANTIAL BENEFITS FROM, THE CAP TO UNDERTAKE THIS REVIEW 

AND MENTIONED IRELAND AND FRANCE IN THIS CONNECTION. 
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6. THIRD POINT WHICH NAIRNE SAID HAD ENGAGED THE ATTENTION 
OF THE HEADS OF GOVERNMENTS WAS WAYS IN WHICH MACHINERY 
OF EUROPEAN COMMUNITIES MIGHT BE IMPROVED AND STREAMLINED. 

SOME CONSIDERATION APPARENTLY WAS GIVEN TO EFFECTS OF THE PRAC- 
TICE OF UNANIMITY IN COUNCIL DECISIONS AND THERE WAS SOME 
DISCUSSION OF ALTERNATIVES SUCH AS ALLOWING GOVERNMENTS TO 
ABSTAIN WHILE STATING THEIR POSITION FOR THE RECORD. HE 

NOTED IN THIS CONNECTION THAT ORTOLI. ALTHOUGH PRESENT, 
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DID NOT SPEAK, ALTHOUGH IT MUST HAVE CAUSED HIM SOME DISCOMFORT 
TO HEAR COMMISSION CRITICIZED IN DETAIL. 

7. FINALLY, NAIRNE SAID HEADS OF GOVERNMENTS HAD GIVEN 
SOME CONSIDERATION TO WHEN AND UNDER WHAT CIRCUMSTANCES 
THEY MIGHT MEET AGAIN AND AGREED THAT IT IS DESIRABLE TO HAVE 
A FORMAL SUMMIT MEETING, PERHAPS LASTING NOT MORE THAN A DAY, 
BEFORE CHRISTMAS RECESS. HE MENTIONED SEVERAL TIMES "FIASCO" 

OF COPENHAGEN SUMMIT AND EMPHASIZED GENERAL VIEW THAT THE 
MEETING MUST BE BRIEF, WELL PREPARED AND WELL ORGANIZED. 

8. WE ASKED ABOUT GENERAL ATMOSPHERE WHICH PRIME MINISTER 
WILSON HAD ENCOUNTERED AS REPRESENTATIVE OF MINORITY GOVERNMENT 
WHICH HAS ALREADY BEGUN RENEGOTIATION OF THE TERMS OF ITS 
MEMBERSHIP IN THE COMMUNITIES. NAIRNE SAID IN EFFECT THAT IN 
PREPARATION FOR GISCARD DINNER IT HAD BEEN TACITLY AGREED THAT 
THIS SUBJECT WOULD NOT BE RAISED IN DETAIL BECAUSE IT WAS RECOG- 
NIZED THAT THE LABOR GOVERNMENT IS WARMING UP FOR AN ELECTION 

IN THE NEAR FUTURE. HOWEVER, HE POINTED OUT, ALTHOUGH THE 
BRITISH GOVERNMENT HAS BEGUN RENEGOTIATION ON A NUMBER OF SUB- 
STANTIAL AND IMPORTANT POINTS, PARTICULARLY THE BUDGET AND THE 
COMMON AGRICULTURAL POLICY, FOREIGN SECRETARY AND OTHERS HAVE 
MADE IT CLEAR THAT THE NORMAL BUSINESS OF THE COMMUNITIES MUST 
CONTINUE. 
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